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Item 8.01 Other Events

On August 24, 2020, Galaxy Gaming, Inc. (“Galaxy” or the “Company”) filed Form 8-K with the Securities and Exchange Commission (“SEC”) announcing that it had
completed the previously announced acquisition of Progressive Games Partners LLC (“PGP”).

Pursuant to SEC rules, the Company is required to file Form 8-K/A within 75 days of the date of the acquisition.  In the 8-K/A, the Company is required to provide PGP
financial statements prepared in accordance with US GAAP for the most recently completed fiscal year and the most recently completed interim period.  The fiscal year
financials must be audited under US GAAP.  In addition, the Company must present pro forma combined financials.

The Company is unlikely to be able to meet the 75-day deadline for several reasons.   First, COVID restrictions put in place after the acquisition was agreed to in February
2020 have made it impossible to travel to the Isle of Man where PGP’s books and records are maintained.  Secondly, the Company had difficulty locating an accounting firm
able or willing to perform the audit under US GAAP at a reasonable fee.  Finally, the Company has been affected by staffing shortages that are a consequence of the
COVID pandemic.

The Company has engaged an accounting firm, and the preparation and audit of the PGP financials is in process.  The Company expects to be able to file the 8-K/A prior to
the end of 2020.

In the meantime, the Company is providing the following summary financial data prepared in accordance with UK GAAP.  The provision of these UK GAAP figures does
not relieve the Company of its obligation to file the US GAAP statements on the Form 8-K/A.  In addition, differences between UK GAAP and US GAAP may lead to
differences in the presentation and amounts of income and expense from the presentation and amounts shown here.

(USD)  Year Ended 12/31/19 
    
Revenue  $5,150,639  
Cost of revenue  (2,159,660)
Gross profit  2,990,979  
    
Debt and loan write-offs/impairments  (1,705,537)
Administrative expenses  (965,466)
Other income (FX gains, net)  21,711  
Operating Income  $341,687  

At the closing, the Company paid $6,425,000 in cash (including a previous deposit of $250,000) and issued 3,141,361 common shares with a market value of $1.27 per
share for total consideration of $10,414,528.
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